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Responses to the questionnaire sent re- 
cently to members asking for expressions of 
preference as to the route to be followed to 
the annual meeting at Del Monte indicate 
that a majority of those who expect to travel 
by the proposed special train would prefer 
the Yellowstone Park to the Canadian 
Rockies. Accordingly, a tentative itinerary 
has been prepared. The plans are not yet 
in final form but definite announcements 
will be sent to all members and associates 
in the near future. The tentative itinerary 
follows: 


As members of the party will start from various 
points it will be best to use regular trains to Chicago 
and make up the special train from that point. 


Tuesday, Sept. 6th—Leave New York 


via New York Central 12.10 p.m. 
Leave Boston via B. & A. 9.30 A.M. 
Leave Worcester 10.40 a.m. 
Leaye Springfield 12.05 P.M. 
New York and New England groups combine at 

Albany. 
Leave Albany 3.25 P.M. 
Leave Buffalo 9.40 P.M. 
Tuesday, Sept. 6th—Leave Phila- 

delphia via B. & O. 11.38 a.m. 
Leave Baltimore 1.46 P.M. 
Leave Washington 3.00 P.M. 
Leave Pittsburgh 10.00 

Wednesday, Sept. 7th—Leave Detroit 2.40 a.m. 
Arrive Chicago via Michigan Cen- 
tral 8.00 a.m. 


On arrival in Chicago special facilities will be 
provided to transfer the party to the Union station. 
Leave Chicago via Burlington route 9.30 a.m. 


The unique special train with facilities men- 
tioned in this itinerary will start from Chicago and 
be at the service of members of the party until 
their arrival in Chicago on the return. 


Thursday, Sept. 8th—Arrive Winni- 
peg via Northern Pacific. 
Exact hour of arrival will be announced on the 
train. Balance of day and evening in Winnipeg. 


Friday, Sept. 9th—Leave Winnipeg 
via Northern Pacific 1.00 a.m. 


Saturday, Sept. 10th—Arrive Cody 7.15 A.M. 


From Cody members of the party will make com- 
plete tour of Yellowstone Park going in over the 
Cody road by way of Shoshone Canyon and Sylvan 
Pass, coming out by way of Gardiner Canyon. 

The stops of greatest length in the park will be 
made at Yellowstone Lake, Yellowstone Canyon, 
Old Faithful, Mammoth Hot Springs. Accommo- 
dations in the park will be provided at the hotels. 
Meals and transportation in the park are also in- 
cluded in the price. This price does not include 
rooms with private bath. Such accommodations 
will be reserved for any who desire them and the 
additional amount paid to the hotel. 


Tuesday, Sept. 13th—Leave Gardiner 
via Northern Pacific 


Wednesday, Sept. 14th—En route. 
The day will be broken by a stop 
at Spokane. 


Thursday, Sept. 15th—Arrive Seattle 
via Northern Pacific 9.00 A.M. 

All day in Seattle. 
Leave Seattle via Northern Pacific 11.55 p.m. 


Friday, Sept. 16th—Arrive Portland 7.00 A.M. 
Train will be held at Portland two or three hours 
to allow members of party who may wish to do so, 
time enough to drive around the city. 
Leave Portland via Southern Pacific 10.00 a.m. 


Saturday, Sept. 17th—Arrive Oakland 
pier 10.30 A.M. 
Arrive San Francisco 11.00 a.m. 
During the time the party is in San Francisco 
the train will be switched from Oakland pier to the 
Third and Townsend street station, San Francisco. 


8.00 P.M. 
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Sunday, Sept. 18th—Leave San Fran- 
cisco via Southern Pacific from 
Third street station 


Arrive Del Monte 6.00 P.M. 


Monday, Sept. 19th 
Tuesday, Sept. 20th >—In Del Monte 
Wednesday, Sept. 21st 


Thursday, Sept. 22nd—Leave Del 
Monte via Southern Pacific 9.00 P.M. - 
Friday, Sept. 23rd—Arrive Los Angeles 7.00 A.M. 


Balance of day in Los Angeles. 


Saturday, Sept. 24th ' —In Los Angeles 


Sunday, Sept. 25th 
Monday, Sept. 26th—Leave Los 
Angeles via Santa Fe 9.00 A.M. 
Arrive Riverside 11.00 a.m. 


Train will be held at Riverside long enough for 
members of party to take a drive around the city 
including Mount Rubidoux, and have lunch in the 
patio of the Mission Inn. 


Leave Riverside via Santa Fe 2.00 P.M. 
Tuesday, Sept. 27th—Arrive Grand 
Canyon 7.00 A.M. 
All day at Grand Canyon. 
Leave 8.15 P.M. 
Wednesday, Sept. 28th—En route. 
Brief stops in morning at a typical 
Indian pueblo and at Albuquer- 
que, New Mexico. 
Thursday, Sept. 29th—Arrive Kansas 
City 4.00 P.M. 
Leave via the Santa Fe 6.00 P.M. 
Friday, Sept. 30th—Arrive Chicago 7.00 a.m. 


On arrival at Chicago special train will be re- 
leased. Members cf party will be transferred to 
their respective stations. The New York group 
may leave on the following schedule: 


Friday, Sept. 30th—Leave Chicago via 
Michigan Central from the Cen- 


tral station 10.00 a.m. 
Arrive Detroit 4.14 P.M. 
Arrive Buffalo 10.10 p.m. 

Saturday, Oct. Ist—Arrive New York 

via New York Central 9.00 A.M. 
Arrive Springfield 9.32 a.m. 
Arrive Worcester 10.55 A.M. 
Arrive Boston 12.00 noon 


Those destined to points in Pennsylvania, Mary- 
land, etc., would use the following: 


Friday, Sept. 30th—Leave Chicago 
via B. & O. from Grand Central 


Station 1.00 p.m. 
Saturday, Oct. 1st—Arrive Wash- 
ington 9.00 a.m. 
Arrive Baltimore 10.30 a.m. 
Arrive Philadelphia 12.14 p.m. 


The proposed special train from Chicago 
will consist of baggage car, entertainment 
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car, bedroom car, several additional cars 
with drawingrooms and compartments and 
special type of observation car. 

Two cars on this train deserve special 
mention. One is the so-called bedroom car 
in which one may secure a private room 
with double bed instead of berths, and 
private bath. There is also a compartment 
with private bath. The other car is an 
entertainment car which includes a gym- 
nasium, an auditorium used for a number 
of different purposes including moving 
pictures, card parties, dancing and lectures. 
In the same car is the barber shop and a 
library of approximately two hundred 
volumes. 

The items that follow will be included in 
the services offered by the train from 
Chicago: Radio, orthophonic  victrola, 
movies, gymnasium, barber shop, library, 
valet, ladies’ maid, office with typewriters, 
stenographer, shower baths, rooms with 
private bath. 

It is estimated that the cost of travel by 
the special train from Chicago out and back 
for transportation and sleeping car accommo- 
dations will be as follows: 


Upper berth, $239.82 

Lower berth, $255.80 

Compartment, 2 persons, each person, 
$302.41 

Drawingroom, 2 persons, each person, 
$332.41 

Drawingroom, 3 persons, each person, 
$284.80 


Drawingroom with shower, 2 persons, 
each person, $387.41 

Drawingroom with shower, 3 persons, 
each person, $323.80 

Compartment with shower, 2 persons, 


each person, $357.41. 


It is also understood that the meals en route, 
except at Del Monte and Yellowstone Park, 
can be supplied at $66.75 per person. The 
Yellowstone Park special schedule is to be 
$47.50 per person. It will be noted that 
these rates do not include hotel accommoda- 
tions at places where the party will stop, 
but the train will be available for those who 
wish to sleep aboard everywhere except at 
Yellowstone and Del Monte. These figures 
include transfer of baggage during the trip 
from Chicago to Del Monte. Of course, 
the question of gratuities, etc., is a matter 
for individual determination. 
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Robert Morris Associates 


Following is a report of the committee 
on codperation with public accountants 
which was presented at a meeting of the 
Robert Morris Associates, the organization 
of credit officers of banks, on June 6th, 
at Louisville, Kentucky. The report is 
presented by the courtesy of the chairman 
of the committee: 


REPORT OF THE COMMITTEE ON CO- 
OPERATION WITH PUBLIC ACCOUNTANTS 


In some of our previous reports we have referred 
to the efforts being put forth by committees of the 
American Institute of Accountants to develop a 
general service classification for audits and uniform 
certificates to accompany them. Some of the 
details of a preliminary report which came to our 
attention indicated a series of classifications which 
to our minds would serve only to involve rather 
than simplify the present conditions and exact upon 
the reader of a financial statement a knowledge of 
accounting methods which he could hardly be ex- 
pected to possess. We feel confident that a special 
committee, which is now giving this subject earnest 
attention, realizes that if their efforts are to be 
regarded as successful by all interests concerned, 
it is necessary that their recommendations should 
be concise and readily understandable by the lay- 
man. 

We do not recall any outstanding developments 
in the activities of our committee since our last 
report. A few comments and complaints have been 
submitted and in one instance where the circum- 
stance seemed to warrant it we wrote direct to the 
accounting firm in question. This involved the 
matter of an item of “cash in banks”’ which included 
a deposit in a building and loan association amount- 
ing to nearly four times the amount of the actual 
bank deposit. The accountant justified his action 
by stating that this deposit was not an investment 
in stock of the building and loan association but 
purely a deposit subject to withdrawal on demand. 
The member submitting the complaint called atten- 
tion to the fact that while it was the practice of 
building and loan associations in his state to allow 
withdrawals of money on demand and in this way 
had been giving serious competition to the banks 
through the higher rate of interest they could pay, 
nevertheless they had the privilege of requiring 30 
days’ notice and then were not obligated to make 
the payment if certain other requirements, such as 
the proportion of withdrawals to receipts for the 
month in question, etc., were not entirely in order. 
The accountant also referred to the fact that the 
statement in question was a condensed balance- 
sheet and that in the regular audited report the 
item was segregated. The important fact, however, 
and one which should give encouragement to all 
our members who follow through matters of this 
character, is that in their concluding paragraph 
the accountant wrote us as follows: ‘Instructions 
have been given our staff here that in future, de- 
posits of a building and loan association will be so 
reflected in all reports that originate from this 
office.”’ 


We want to take advantage of this opportunity 
to advise our members again of the cordial coépera- 
tion we have been receiving at all times from the 
committee on coéperation with bankers of the 
American Institute of Accountants, and the same 
spirit has been displayed by the various accounting 
firms when we have discussed with them individ- 
ually various matters that have been brought to 
our attention. 

After some deliberation we concluded that the 
most effective message we could give to you at this 
meeting would be to summarize some of the high 
spots that have come to the attention of the com- 
mittee over a period of years. 

Beware of the condensed statement. A deposit 
in a building and loan association which is not 
strictly cash, as we interpret it, may be included in 
the “cash in banks’ item, as noted above. Sub- 
stantial amounts due from officers or an advance to 
a real estate company may be included in the item 
of “accounts receivable’ without segregation. The 
answer to all this on the part of the accountant may 
be that by labelling the statement as ‘‘condensed’”’ 
he is relieved of the necessity of segregating the 
items, and furthermore a condensed statement is 
not submitted for credit purposes. Our experience 
will show us that this is not the case, but we must 
have in mind that that is the attitude often taken 
by the accountant. 

Beware of the ‘“‘giving effect’’ statement, par- 
ticularly to proposed, rather than subsequently 
accomplished, financing. Again the accountant 
will state that such a statement is not made for 
credit purposes and speaking generally he is correct 
in this attitude. 

Beware of the investment item. Do not assume 
that this necessarily represents stock in other com- 
panies, for there are occasional circumstances when 
an accountant might feel warranted in including 
stock of the company itself. 

Beware of the reserve item. Itis usually assumed 
that such an item represents an amount set up for 
possible future losses, whereas a careful reading of 
some statements has shown that this item is against 
already established losses, possibly in the mer- 
chandise account, and by setting it up in this way 
the current ratio is substantially improved. 

Beware of the statement enclosed in a binder 
bearing the name of the accountant but with no 
certificate or comments attached. This might mean 
anything or nothing. 

As to contingent liabilities the more responsible 
accounting firms recognize the ethics of showing 
such liabilities as a part of the statement or em- 
braced in the certificate, however, instances have 
come to our attention where a substantial amount 
of sight drafts with bills of lading attached, dis- 
counted at the banks, were not referred to, the 
accountant giving as a reason that practically all 
were paid before he had finished with his exami- 
nation. Another case, bills receivable discounted 
were not shown. because the accountant under- 
stood that in giving the statement to the banks the 
customer always advised them of this liability. Still 
again in a matter involving bills receivable dis- 
counted, the accountant stated that he never under- 
stood that he was obligated to show such a liability 
where he considered the likelihood of the company’s 
being obliged to take them up as remote. 
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May we emphasize again a point brought out 
in previous reports that the certificate of the ac- 
countant should be read very carefully and a series 
of comments should not be confused with a certifi- 
cate? We have in mind a footnote submitted by 
one of our members reading as follows: 


“We have audited as of June 30, 1926, the 
accounts Of........5 and have prepared state- 
ments of income and profit and loss for the 
year ended June 30, 1926, from the books 
without detailed examination of the individual 
income and expense accounts, and submit 
herewith the following exhibits: 

“Exhibit A—Consolidated balance-sheet as 
of June 30, 1926. 

“Exhibit B—Statement of consolidated in- 
comes and profit and loss for the year ended 
June 30, 1926.” 


The member in his letter referred several times 
to this certificate. The fact of the matter is this 
is not a certificate and it is so worded that one is 
put on notice to inquire further as to why, in view 
of the fact that the accountant audited the books, 
he did not certify as to the correctness of the 
figures. 

We must have in mind that the accountant is 
not writing a credit insurance policy for the bank. 
Our efforts should be directed toward prevailing 
upon our customers to submit to a general or detailed 
audit and under any circumstances we should not 
permit the submission of a statement which does 
not make a satisfactory presentation of the various 
items. There is hardly anything in connection 
with the analysis of a certified statement that would 
be of more assistance to us than to prevail upon 
our customer to give the accountant permission to 
talk to us freely. This sounds as though it might 
be difficult to accomplish but actual experience does 
not bear this out. 

When all is said and done the most and best we 
can hope for from the accountant is that he should 
say what he means and mean what he says. 

It was Homer who wrote: ‘Hateful to me, as 
the gates to Hades, is he who hides one thing in his 
mind and speaks another.” 

Respectfully submitted, 
H. E. Wuitney, Chairman 
E. E. BARKER 
JoHN CLAYTON 
J. N. Eaton 
P. F. Gray 
FREAS B. SNYDER 


Midwest Regional Meeting 


The midwest regional meeting of the 
American Institute of Accountants was held 
at Kansas City, Missouri, on Friday and 
Saturday, June 10th and 11th. The com- 
mittee in charge of arrangements reported 
that there were indications of good at- 
tendance from all parts of the region. A 


report of the proceedings will appear in 
the Bulletin to be published July 15th. 
The midwest region consists of the Dakotas, 
Illinois, Iowa, Kansas, Kentucky, Minne- 
sota, Missouri, Nebraska and Wisconsin. 


Election of Institute Members 


The president of the Institute has de- 
clared elected as of June 1, 1927, the follow- 
ing persons who were recommended for 
election by the board of examiners and 
approved by the council at its meeting on 
April 11th: 


Admission as Members: 


Anthony A. Belser, New York 
Albert J. Cummings, New York 
Thornton G. Douglas, St. Louis 
Fred G. Fielman, Cincinnati 
Ray G. Wood, Salt Lake City 


Admission as Associates: 


Emile Z. Baker, Freeport, L. I. 
Morris M. Glasser, Chicago 

Arthur Sandberg, Boston 

Henry Z. Smith, Chicago 

Ralph Edward Stone, Lancaster, Pa. 


Minnesota Chapter Meeting 


The annual meeting of the Minnesota 
chapter of the American Institute of Ac- 
countants was held in Minneapolis on May 
6th. The following directors were elected: 
Emil Kroeger, A. F. Wagner, Thomas J. 
Shannon, Clifford R. Munson and J. A. 
Boulay. The officers elected were: Emil 
Kroeger, president; Thomas J. Shannon, 
vice-president; J. A. Boulay, secretary and 
treasurer. 


Northwest Meeting 


A joint meeting consisting of the Wash- 
ington Society of Certified Public Account- 
ants, the Oregon Society of Certified Public 
Accountants and the Institute of Chartered 
Accountants of British Columbia will be 
held in Vancouver, B. C., on June 24th. 
A report of this meeting will be published 
in the July Bulletin. 
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STATE BOARDS OF ACCOUNTANCY 


Florida 


The following persons have been appointed 
to the state board of accountancy of Florida: 
George H. Ford, Jacksonville, C. C. Bryant, 
Ocala, W. J. Forney, Jacksonville, H. V. 
Foy, Tampa, and Robert Pentland, Miami. 
Mr. Ford will continue as chairman of the 
board. 


New Mexico 


The governor of New Mexico has ap- 
pointed W. G. Logan and Matias Sipple 
both of Albuquerque to the state board 
of accountancy to fill the vacancies caused 
by the expiration of the terms of A. N. 
Corneil of Santa Fe and Percy Glazebrook 
of Albuquerque. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


A meeting of the San Francisco chapter 
of the California State Society of Certified 
Public Accountants was held at the Presidio 
golf club, San Francisco, May 13th. During 
the afternoon a golf tournament took place 
with the following results: Low gross, 
A. E. Tipple, 84; second low gross, H. 
Halliday, 86; third low gross, N. L. Mc- 
Laren and Harold Bunn, 90; low net, F. F. 
McClintock, 68; second low net, H. Dum- 
ville, 69. 

In the evening an informal dinner was 
given at the club house at which Jesse H. 
Steinhart, counsel for the society, gave an 
address. 


Indiana Association of Certified Public 
Accountants 


The following directors were elected 
at the annual meeting of the Indiana 
Association of Certified Public Accountants: 
H. A. Roney, T. G. Thurston, George B. 
Buist, Charlton N. Carter. William M. 
Madden was elected auditor. The following 
were then elected officers: Charlton N. 
Carter, president; F. S. Willett, vice- 
president; Arthur R. Chapman, treasurer; 
T. G. Thurston, recording secretary; H. A. 
Roney, corresponding secretary. 

Frederick E. Schortmeier, secretary of 
state, addressed the meeting. The presi- 
dent, in his address, urged members of the 
organization to send in their suggestions 
relative to tax reform so that proper pre- 
sentation may be made at the next general 
assembly. 


Massachusetts Society of Certified 
Public Accountants 


The annual meeting of the Massachusetts 
Society of Certified Public Accountants, 
Inc., was held at the Statler hotel, Boston, 
May 23rd. The following officers were re- 
elected: Frederick Bond Cherrington, presi- 
dent; Charles F. Rittenhouse, vice-president; 
Arthur T. Chase, treasurer; Percival F. 
Brundage, secretary. In addition to the 
officers the executive committee includes 
J. Chester Crandell, James Willing and 
Gardner B. Wardwell. J. Chester Crandell, 
chairman of the special committee appointed 
by the Massachusetts Society to investigate 
the excise tax law, made the following 
report for his committee: 


To the Members of the Massachusetts Society 
of Certified Public Accountants, Inc. 


GENTLEMEN: 


At a meeting of the society held on September 
28, 1925, it was voted “‘that the president appoint 
a committee to frame questions in protest of the 
present excise tax law and report back at a later 
meeting either with recommended amendments to 
the law or suggestions for its administration. In 
accordance with that vote, the then president, 
Stanley G. H. Fitch, appointed the following com- 
mittee: George L. Bishop, Frederick Bond Cher- 
rington, Frederick M. Kehn, Raymond D. Willard 
and J. Chester Crandell, chairman. 

President Fitch served ex-officio on this committee 
and when he was succeeded by President Cherring- 
ton, the latter re-appointed the committee with 
Mr. Fitch as a member, and Mr. Cherrington served 
from then on ex-officio. 

Several conferences of the committee were held, 
and after requesting all members of the society to 
correspond with the committee and furnish sug- 
gestions, the committee summarized the ideas re- 
ceived, and they formed the basis of an interesting 
discussion at a meeting of the society. 

We were authorized to attempt to secure legis- 
lation along the lines of our recommendations and 
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to invite the codperation of the bar association of 
the City of Boston in this effort. On October 14, 
1926, President George R. Nutter of that associa- 
tion appointed a committee consisting of Henry 
Herrick Bond, Philip Nichols and Fred T. Field, 
chairman, to coéperate with our committee. 

Several sessions of the joint committee were held 
and we also conferred with commissioner of cor- 
porations and taxation, Henry F. Long, and with 
director of corporations, Harold S. Lyon, and it 
was decided to restrict our activities before the 
legislature of 1927 to the advocacy of six bills. 

Some of the measures proposed were not consid- 
ered by the members of the bar association com- 
mittee as they were considered matters of sub- 
stantive law with which the association would not 
wish to deal. The bill providing for change in the 
date of the determination of the value of the cor- 
porate excess did not have the unanimous approval 
of the bar association committee, but with this 
exception, the ideas of the two committees were in 
agreement. 

With the assistance of Director Lyon, we drafted 
six bills which were introduced by Representative 
Richard D. Seamans of Salem, a member of our 
society. 

Members of the committee attended numerous 
hearings before the taxation and the ways and 
means committees of the house and senate, and 
our measures received support from other organi- 
zations and individuals. 

As there was a resolution before the legislature 
for a commission to study Massachusetts taxation 
laws, the committee on taxation was inclined to 
defer action on bills attempting to change taxation 
statutes, and a reference to the next legislature would 
undoubtedly have been the fate of more of our bills 
had it not been for the codéperation of Representative 
Seamans, who is a member of the house committee 
on taxation. 

Of the six bills introduced by our committee, 
three were referred to the next legislature. These 
were as follows: 


House Bill 505 To create an adequate board of 
tax appeals 


House Bill 507 To repeal the gross receipts mini- 
mum excise on business cor- 
porations 


House Bill 510 To permit the deduction of net 
losses of prior years from earn- 
ings of the taxable year to the 
extent permitted under federal 
revenue acts 


We believe that each of these bills is important 
and should be introduced in the next legislature. 

The other three bills introduced have become law 
as follows: 


House Bill 508 which is now Chapter 148 of the Acts 
of 1927 

This act provides in effect that if a corporation 
appeals from a decision of the commissioner of 
internal revenue, or from a decision of the United 
States board of tax appeals, the notice to Massa- 
chusetts of a proposed change in federal net income 
shall be made within thirty days after notice of the 
final determination of the appeal. 


The present policy of the commonwealth as to 
the exaction and allowance of interest is made 
applicable to the resulting additional assessment 
or refund. 

The additional assessment by Massachusetts is 
limited to such additional tax as is incident to the 
increase in federal net income, and on the other 
hand, the refund in Massachusetts is limited to 
the amount of tax paid with respect to the differ- 
ence in net income determined by the federal re- 
duction. 

The 10 day period of the present law is abolished, 
and a 70 day period is substituted. 


House Bill 509 (later House Bill 1005) which is now 
Chapter 225 of the Acts of 1927 


Under the previous law a corporation had but 
thirty days from the day of assessment within 
which to apply for an abatement. The present 
act extends this time limit to sixty days. 


House Bill 506 which is now Chapter 258 of the Acts 
of 1927 


This act substitutes the last day of its taxable 
year for April Ist as the date upon which a corpora- 
tion’s ‘‘corporate excess’”’ is to be determined. 

As we said in the brief used before the legislative 
committees: 

“The commissioner of corporations and taxation 
is now compelled to determine the fair value of the 
capital stock of every business corporation doing 
business in Massachusetts, as at the arbitrary date 
of April Ist. 

“One of the most important factors in valuation 
is a true balance-sheet as at the date on which the 
value is to be determined. 

“‘A very small percentage of the corporations 
doing business in Massachusetts can produce a 
true balance-sheet as at April Ist. Very few cor- 
porations take physical inventories as at that date 
and but relatively few maintain perpetual or book 
inventories. In the great majority of cases, there- 
fore, the merchandise inventory of April Ist is 
little more than a guess, and this is the more im- 
portant when it is remembered that after sub- 
tracting the liabilities and the statutory deductions 
of real estate, machinery, etc., the merchandise 
inventory in the average corporation constitutes 
the bulk of its ‘corporate excess.’ 

“The present law assesses a tax at the rate of 
2'/2% upon the net income of the corporation’s 
fiscal or calendar year for which it was required to 
make its last return to the federal government due 
prior to April Ist of the year in which the Massa- 
chusetts tax is to be assessed. 

“This last return to the federal government cov- 
ered the income for a year ended at a date upon 
which the corporation’s books were closed and a 
balance-sheet prepared, a copy of this balance- 
sheet accompanying the federal return. It is at 
the date of this balance-sheet that we propose the 
— should value the corporation’s capital 
stock. 

“Practically every corporation takes a physical 
inventory at the end of its fiscal year and makes 
necessary adjustments in other accounts. In addi- 


tion many corporations have their books audited. 
The balance-sheet to be used by the commissioner 
under the proposed bill would be a true statement 
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of assets and liabilities provable by the books and 
physical inventory, and subject to audit by the 
federal government as well as by the state. 

“From the income otherwise subject to the 2!/.% 
tax, deductions are allowed based upon fractions, 
the numerators and denominators of which can not 
now be checked by the department without a de- 
tailed field audit. The proposed change would 
give the department information by which to verify 
these fractions. 

“Not the least of the advantages of the proposal 
is that the taxpayer would be spared the necessity 
of preparing an accurate return to the federal au- 
thorities based upon the verified figures at the end 
of its fiscal year and duplicating this effort on April 
Ist by preparing a necessarily inaccurate return 
to the state authorities based upon estimated 
figures.” 


Conclusion 


Attached to this report are copies of chapters 
148, 225 and 258 of the acts of 1927, which form 
the tangible result of our committee’s work. 

In closing this report we wish to express our 
gratitude to all those who have contributed to the 
final result; to the members of the codperating 
committee of the Bar Association of the city of 
Boston; to Commissioner Henry F. Long and Di- 
rector Harold S. Lyon; to all members of our society 
who furnished suggestions; and especially to Repre- 
sentative Richard D. Seamans, whose presence on 
the house committee on taxation and interest in 
our bills made their passage possible. 

Respectfully submitted, 


J. CHESTER CRANDELL, Chairman 
GerorGE L. BisHop 

FREDERICK BOND CHERRINGTON 
STANLEY G. H. Fitcu 
FREDERICK M. KEHN 
RayMonpD D. WILLARD 


Charles F. Rittenhouse and George L. 
Bishop spoke in favor of higher educational 
requirements for candidates for the C. P. A. 
degree. It was reported that eighteen new 
members had been admitted to the society. 

The annual outing of the society will be 
held at Pemberton inn on June 27th. 


Missouri Society of Certified 
Public Accountants 


ST. LOUIS CHAPTER 


At the annual meeting of the St. Louis 
chapter of the Missouri Society of Certified 
Public Accountants held May 26th at the 
Westwood country club, the following 
officers were elected for the ensuing year: 
A. J. Benner, president; A. J. Saxer, first 
vice-president; G. V. Keller, second vice- 
president; W. F. Scott, secretary; W. 
Mayors, treasurer. 


Society of Certified Public Accountants 
of the State of New Jersey 


The annual dinner of the Society of 
Certified Public Accountants of the State 
of New Jersey was held at the Elks club, 
Newark, New Jersey, on May 10th. The 
following officers were elected for the year: 
Maurice E. Peloubet, president; William 
C. Heaton, first vice-president; Walter A. 
Staub, second vice-president; Julius E. 
Flink, secretary; Morris J. Hoenig, treasurer. 
James F. Welch, John A. Conlin and J. S. 
M. Goodloe were elected to serve as trustees 
for one year. Fred R. Main, James F. 
Hughes and Russell A. Pearce were elected 
trustees for two years. The auditors elected 
are Hyman M. Roth and Andrew From- 
melt. John E. Gill, vice-president and 
dean of Rider College, Trenton, was elected 
an honorary member of the society. Eight 
applicants were elected to membership in 
the society. One applicant was elected 
to associate membership. 

James Rattray, vice-president of the 
Guardian Trust Co., in his address expressed 
the hope that accountancy would be taught 
in the grammar and high schools. Mr. 
Rattray voiced the belief that a knowledge 
of accounting would be of value to the aver- 
age boy who is graduated from high school 
and enters upon a business career. James 
H. McNish, deputy commissioner in charge 
of the state bureau of building and loan 
associations, expressed his desire that the 
smaller building and loan associations should 
have their books audited by certified public 
accountants, the funds of many of the 
smaller organizations now being handled by 
the secretaries of such organizations. Wil- 
liam B. Wiegand spoke on accounting in the 
insurance business and was followed by 
William E. Ford, who gave a brief talk on 
business accounting. 


New York State Society of Certified 
Public Accountants 

A meeting of the New York State Society 
of Certified Public Accountants was held 
at the Waldorf-Astoria hotel, New York, 
on June 6th at 8 p.m. Eric C. Camman 
addressed the meeting on ‘‘Newer aspects 
of cost accounting.”” His remarks were 
followed by general discussion. Carl F. 


Bauman and Franklin W. Walker, both of 
New York, were admitted to membership 
in the society. 
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Ohio Society of Certified Public Ac- 
countants 


At the request of the secretary of the 
Ohio Society of Certified Public Accountants 
the following summary of the new Ohio 
general corporation act as it will affect the 
accountancy profession was prepared by 
a member of the special committee of the 
Ohio Bar Association on codification of the 
Ohio corporation laws. The act went into 
effect on June 9th: 


The newly enacted Ohio corporation code was 
intended to provide maximum protection for stock- 
holders and creditors of the corporations organized 
under it or adopting its provisions. With such pro- 
tection in view, the court requires every corporation 
to keep exact and detailed accounts showing its 
financial condition, which shall be open to the in- 
spection of stockholders (section 63) and the officers 
of the company are subject to heavy penalties for 
default in complying with the requirements of the 
code. Annual statements, certified by officers or 
public accountants, disclosing in detail the financial 
condition of each company to a date not less than 
four months previous to the annual meeting, must 
be submitted to the stockholders at such meeting; 
and the stockholders are entitled to such state- 
ments, on request, prior thereto (section 64). 

It was deemed impossible to provide a completely 
uniform accounting, but an effort at uniformity 
was made by defining fixed assets (section 2), paid-in 
surplus (section 23), stated capital (section 37) 
and providing under what circumstances alone cash 
and stock dividends may be declared (section 38). 

Greater latitude is provided for the issuance of 
stock for property and for the distribution of assets 
and surplus as dividends, but stockholders are 
protected in such matters by requirements that 
where stock is issued for property, where distribu- 
tion has been made of assets, where dividends have 
been declared from paid-in surplus and where stock 
dividends have been made from surplus arising from 
appreciation or appraisal, statements shall be filed 
in certain instances with the secretary of state and 
notice shall be given the stockholders in others. 

Surplus from unrealized appreciation and re- 
valuation, and paid-in or capital surplus, must be 
separately carried on the company’s books, as well 
as the company’s stated capital, and it is the object 
of the law to require that the company’s books shall 
always reflect its true financial condition. 


The annual spring meeting of the Ohio 
Society of Certified Public Accountants 
was held jointly with the department of 
accounting and commerce extension of the 
Ohio State University, Columbus, Ohio, 
at the university on May 20th and 2lst. 
Dr. Thomas L. Kibler, director of commerce 
extension, presided. Dean Clyde O. Rug- 
gles delivered an address of welcome and 


spoke on the necessity of accounting in 
business. He was followed by E. J. Mar- 
shall, chairman of the special committee 
of the Ohio bar association on codification of 
Ohio corporation laws, who spoke on ‘The 
new law respecting Ohio corporations.” 
Richard FitzGerald and G. Charter Harrison 
also addressed the meeting on ‘“The general 
theory of taxation” and ‘‘Business prophets 
and business profits,” respectively. 

At the luncheon meeting on the 2lst 
William A. Paton, chairman of the depart- 
ment of accounting at the University of 
Michigan, spoke on “The financial state- 
ments of the future.” 


COLUMBUS CHAPTER 


The Columbus chapter of the Ohio 
Society of Certified Public Accountants 
held its annual meeting at the Y. M. C. A., 
Columbus, on May 6th. The following 
officers were elected for the ensuing year: 
A. L. Peters, president; Herman C. Miller, 
vice-president; J. H. Baldwin, secretary- 
treasurer. W. D. Wall, president of the 
Ohio Society, spoke on the subject, ‘‘Ac- 
countancy as a factor in community de- 
velopment.” Professor Howard C. Greer, 
chairman of the department of accounting 
of Ohio State University, gave a digest of 
the new corporation act of Ohio. 


DAYTON CHAPTER 


The annual meeting of the Dayton chapter 
of the Ohio Society of Certified Public 
Accountants was held at Grey Manor, 
Dayton, May 5th. The following officers 
were elected for the ensuing year: Hugh 
E. Wall, president; Charles E. Hubbard, 
vice-president; James Pitcher, secretary- 
treasurer. 

Plans are being made for the fall meeting 
of the Ohio Society which is to be held in 
Dayton early in October. 


Pennsylvania Institute of Certified 
Public Accountants 


The thirtieth annual meeting of the 
Pennsylvania Institute of Certified Public 
Accountants was held at the Penn Athletic 
club, Philadelphia, June 14th. Luncheon 
was served at the club at 1 p.m., and the 
annual meeting followed at 2 p.m. 

Reports of officers and committees were 
presented. The election of officers, council 
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members and the appointment of committees 
on nominations and professional ethics also 
took place. 

A banquet was held in the evening at 
which the principal speakers were Joseph 
E. Sterrett and George Wilkinson. 

On the following day, June 15th, a golf 
tournament was held. A silver cup was 
donated by members of the Pennsylvania 
Institute to be known as the “thirtieth 
anniversary cup,’’ which is to be competed 
for annually. 


Virginia Society of Public Accountants 


A special meeting of the Virginia Society 
of Public Accountants, Inc., was held at 
the Cavalier hotel, Virginia Beach, Virginia, 
May 20 and 21, 1927. The meeting was 
called to order by Guy M. Scott, president 
of the society. The minutes of the preced- 
ing meeting were read and approved. The 
membership committee reported the receipt 
of five applications for admission as fellows 
and of eight applications from associates 
for advancement to fellow membership. 
There were also five applications for ad- 
mission as associates. All the applicants 
were unanimously elected. 

A report of the committee on legislation 
was presented by the chairman, C. S. Gold- 
ston. After discussion the report was 
accepted and the committee was congratu- 
lated upon the success of its efforts. A 
committee of three was appointed to draft 
a memorial to be presented to the governor 
of Virginia relative to the appointment of 
the state comptroller. 

A report of the committee on constitution 
and by-laws was presented by W. R. Tolleth. 
After a discussion of the proposed constitu- 
tion and by-laws which resulted in a few 
amendments, the articles as amended were 
unanimously adopted. 


At the session on Saturday morning, May 
21st, it was resolved that a code of ethics 
should be adopted and the chairman was 
authorized to appoint a committee to draft 
such a code to be presented at the annual 
meeting in Richmond next September. 
The committee appointed consisted of 
Messrs. Pullen, Rawlings, Hilton, Sellers 
and Dickerson. 

B. A. McKinney read a paper entitled 
“A few points on fixed assets and their 
treatment in balance-sheets.’”’ The paper 
was followed by a genéral discussion. 

A report of the committee appointed on 
the preceding day to draft a memorial to 
the governor presented a memorial which 
was unanimously adopted. The meeting 
discussed the procedure which should be 
followed with reference to assessments of 
members. It was resolved that the chair- 
man appoint a committee to devise ways and 
means whereby the society might raise 
funds. 

A rising vote of thanks was given to the 
entertainment committee for its efforts in 
behalf of the visitors. 

D. W. Springer, secretary of the American 
Society of Certified Public Accountants, 
addressed the meeting on the subject of 
“Impatience and stick-to-it-iveness.”’ 

Mr. Pullen of the legislative committee 
stated that his committee would shortly 
prepare a new C. P. A. bill for presentation 
to the general assembly. It was resolved 
that two additional members should be 
appointed to render assistance to the 
committee. 

The banquet took place at 8 o’clock in 
the evening. The president introduced 
W. P. Hilton, who in turn introduced 
William H. West and A. P. Richardson, 
respectively, president and secretary of the 
American Institute of Accountants. 


STATE LEGISLATION 


Alaska 


A bill, known as house bill No. 63, to 
amend the Alaska C. P. A. law was intro- 
duced in the territorial legislature but failed 
to pass. 


California 


Legislation detrimental to the interests 
of practising certified public accountants 
of California which was introduced in a 
recent session of the state legislature failed 
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to pass. The proponents of the measure 
endeavored to secure the passage of an 
amendment to the present accountancy act 
which provided for the issuance of C. P. A. 
certificates to all accountants in practice 
in California for a period of five years before 
the passage of the act. After a series of 
amendments and attempted amendments 
to the accountancy act of 1901 all legislation 
affecting the practice of accountancy failed 
to pass. 


Florida 


House bill No. 282 introduced in the 
legislature of Florida, amending the C. P. A. 
law of that state, was passed by both houses 
and was approved by the governor. The 
text of the law is as follows: 


AN ACT TO AMEND SECTIONS 2507, 2508, 
2510, 2512, 2513 AND 5670 OF THE 
REVISED GENERAL STATUTES OF 
FLORIDA, TO INCREASE THE POWERS 
OF THE STATE BOARD OF ACCOUNT- 
ANCY AND TO EMPOWER THE SAID 
BOARD TO PROMULGATE AND EN- 
FORCE RULES AND REGULATIONS FOR 
THE PRACTICE OF PUBLIC ACCOUNT- 
ANCY IN FLORIDA; TO PROVIDE THAT 
THE VIOLATION OF CERTAIN RULES 
OR REGULATIONS PROMULGATED BY 
THE SAID BOARD BE A MISDEMEAN- 
OR, AND TO PRESCRIBE PENALTIES 
THEREFOR. 


Be it enacted by the Legislature of the state of 
Florida: 

Section 1. That section 2507 of the revised gen- 
~ statutes of Florida be amended to read as fol- 
ows: 

That any resident of the state of Florida, being 
over the age of twenty-one years, of good moral char- 
acter, being a graduate of a high school with a four 
years’ course of study, or having had an equivalent 
education, and who has had experience sufficient to 
comply with the rules of the state board of account- 
ancy and shall have received from the state board 
of accountancy a certificate of his qualifications 
to practise as a public expert accountant, as here- 
inafter provided, shall be styled and known as a 
certified public accountant; and that no other per- 
son shall assume that designation, or use the abbre- 
viation ‘“‘C. P. A.,” or any words or letters to in- 
dicate that the person using the same is such cer- 
tified public accountant. Provided, however, that 
anyone holding a certificate as a certified public 
accountant granted by another state may use the 
letters ‘‘C. P. A.” if he show immediately after them 
the name of the state by which such certificate was 
issued and if he comply with the requirements of 
this act. For the purpose of this act a resident of 
Florida is defined as one who has resided in Florida 
for at least twelve months immediately preceding 
his application. 


Section 2. That section 2508 of the revised gen- 
eral statutes of Florida shall be amended to read 
as follows: 


The state board of accountancy shall consist of 
five persons appointed by the governor, each 
of whom must hold a certificate as a certified public 
accountant issued by the state board of accountancy. 
Three of the said five members shall be those com- 
prising the state board of accountancy at the date of 
the passage of this act, each of whom shall com- 
plete his unexpired term and until their successors 
have been appointed. Two additional members 
shall be appointed by the governor immediately 
on the passage of this act, one to serve for one year 
and one to serve two years, and until their succes- 
sors are appointed. 

Upon the expiration of the term of any of the 
members of the said board, he shall serve until his 
successor is appointed and each succeeding mem- 
ber shall serve for a term of three years. 

The board shall organize by the election of the 
necessary officers and may make and enforce rules 
and regulations for carrying out the provisions and 
requirements of this act. 

A majority of the members shall constitute a 
quorum for the transaction of business. 

The board shall adopt a seal which shall be 
judicially noticed. The board shall keep a record 
of all proceedings and actions by and before the 
board, and in any proceedings in court, a certificate 
under the seal of the board shall be prima facie 
evidence of any action or proceeding by or before 
the board, stated in the said certificate. 

The board shall be authorized to secure any pay 
for any clerical assistants or any supplies necessary 
to carry out the provisions of this act. 


Section ‘3. That section 2510 of the revised 
general statutes of Florida be amended to read: 


The state board of accountancy shall charge for 
the examination and certificate provided for in this 
charter a fee of twenty-five ($25.00) dollars to meet 
the expenses of such examination. The fee shall 
be payable by the applicant at the time of filing his 
application. The state board of accountancy shall 
report annually to the governor the names of all 
persons receiving certificates or whose certificates 
are registered or revoked and the receipts and ex- 
penses under this chapter. Out of the funds col- 
lected under this act as amended shall be paid the 
actual expenses of the state board of accountancy 
and an amount not exceeding ten ($10.00) dollars 
a day to each member of said board for the time 
actually expended in the pursuance of such duties 
imposed by this act. Provided, that no expense 
incurred under this act shall be a charge upon the 
funds of the state. 


Section 4. That section 2512 of the revised gen- 
eral statutes of Florida be amended to read: 

The state board of accountancy may, in its dis- 
cretion, waive the examination of any person 
possessing the qualifications mentioned in section 1 
of this act whose record and professional standing 
are satisfactory to the said board, who shall have 
practised public accounting for five years preceding 
the passage of this act of which the three years 
immediately preceding that date shall have been in 
Florida, and who shall apply in writing to the 
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said board of such certificate before December 31, 
1927. Each such applicant shall pay a minimum 
fee of twenty-five dollars. 

The board may in its discretion grant a certificate 
as a certified public accountant to such applicant 
as is engaged in the internal revenue service of the 
United States who has passed grade number eleven 
as now established in that service and if he complies 
with the other requirements of this act, and who is a 
resident of Florida as defined in section 1, at the 
date of passage of this act. 


Section 5. That section 2513 of the revised 
general statutes of Florida be amended to read as 
follows: 


The state board of accountancy by majority 
vote thereof, shall permanently revoke or tempo- 
rarily suspend the effect of a certificate of any cer- 
tified public accountant or the certificate of au- 
thority of any public accountant who has been 
convicted of a felony by the courts of this state, 
or has been guilty of any fraud or deceit in obtain- 
ing such certificate, or who has been guilty of neg- 
ligence or wrongful conduct in the practice of pro- 
fessional accountancy. The board may promulgate 
and may amend from time to time, canons of pro- 
fessional ethics, and may temporarily suspend 
for a period not exceeding two years, the effect of 
the certificate of any certified public accountant 
or the certificate of authority of any public account- 
ant who violates such canons of professional ethics, 
this power of suspension being in addition to, and 
not in limitation of, the power to revoke or suspend, 
heretofore provided in this section. Notice of the 
cause for such contemplated action and the date of 
hearing thereon by the board, shall be served upon 
the holder of such certificate, at least twenty days 
before said hearing. No certificate issued under this 
act shall be revoked, or the effect thereof suspended, 
until the board shall have had such hearing, but the 
non-appearance of the holder of any certificate 
after notice as herein provided, shall not prevent 
such hearing. The board shall employ its own 
counsel, and the certificate holder shall also have 
the right to be represented by counsel. By ma- 
jority vote the board may reissue the certificate 
of any certified public accountant whose certificate 
shall have been revoked, and may modify the 
effect of the suspension of any certificate which has 
been suspended. Any person not a citizen of the 
United States, when he or she receives a certificate 
issued under this act, shall have such certificate 
revoked, unless within six years from the receipt 
thereof, he or she shall become a citizen of the 
United States. 


Section 6. That section 5670 of the revised 
general statutes of Florida be amended to read 
as follows: 


If any person shall represent himself to the 
public as having received a certificate from the 
state board of accountancy to practise as a certified 
public accountant, or use the abbreviation ‘‘C. P. A.”’ 
or any similar words or letters to indicate that the 
person using the same is a certified public account- 
ant, or if any person or firm shall practise as a pub- 
lic accountant, without holding a valid certificate 
of authority to practise issued under the provisions 
of law, he shall be deemed guilty of a misdemeanor, 
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and upon conviction thereof shall be fined a sum 
not exceeding five hundred dollars for each con- 
viction, or shall be imprisoned not exceeding six 
months. In every case of conviction, under this 
section, whether by plea of guilty or otherwise, the 
cost of prosecution shall be taxed against the de- 
fendant. No corporation may practise in the state 
of Florida as a certified public accountant or as 
public accountants, nor describe themselves as 
certified public accountants or public accountants. 

The display of a card, sign, advertisement, or the 
issuance of a letterhead, bearing a person’s name as 
a practitioner of public accounting, as described in 
section 7, shall be presumptive evidence by implica- 
tion in any hearing or prosecution against such per- 
son, that the person whose name is so carried thereon 
is responsible for the same, and that he or she is 
announcing himself or herself thereby to practise 
public accounting. Inany hearing or prosecution 
under this act, the proof of a single act prohibited by 
law, shall be sufficient without proving a general 
course of conduct. 


Section 7. When used in this act, the term 
“public accountant”’ is one who without a certificate 
as a certified public accountant from the state 
board of accountancy holds himself out to the pub- 
lic as practising accountancy, or who maintains an 
office for the transaction of business as an account- 
ant, or who prepares, or offers to prepare, for clients 
any reports of audits or any other financial state- 
ment. When used in this act, the term “certified 
public accountant”’ is one who holds a certificate 
from the state board of accountancy. 


Section 8. The board may issue a certificate of 
authority to practise as a public accountant to 
each applicant before January Ist, nineteen hundred 
twenty-eight, who furnished satisfactory evidence 
that he or she was maintaining an office in the state 
for the practice of public accounting on his or her 
own account, at the date of the passage of this act, 
or, that he or she had been in responsible charge of 
accounting engagements as an employed member of 
the staff of a certified public accountant, or of 
a public accountant, or of a firm of public account- 
ants. 

The board shall require the same information 
from each applicant for a certificate of authority 
as it requires from an applicant for a certificate as 
a certified public accountant. Applicants for 
certificates of authority shall comply with the 
requirements of this act and the rules of the board 
in so far as they are applicable. No certificate of 
authority shall be granted after December 31, 1927. 
Certificates of authority confer the legal right to 
practise as a public accountant, but do not confer 
any added designation. 


Section 9. The board shall, in December of each 
year, issue a registration card to any holder of 
C. P. A. certificate, or to any holder of a certificate 
of authority, who has complied with the require- 
ments of this act, which card shall be good until 
December 31st of the next succeeding year, charging 
therefor a fee of ten dollars per year. A registration 
card shall also be issued to any individual or firm 
which has complied with the provisions of sections 
one or two of this act, for which a fee of ten dollars 
be charged. Interim registrations shall be issued 
to individuals and firms who have complied with the 
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provision of this act within the year. Failure to 
secure a registration card in any year shall not 
disqualify the holder of a certificate from securing 
a card for a future year, if the certificate holder 
decides to return to the practice of public account- 
ing; and shall not operate to revokea C. P. A. cer- 
tificate or certificate of authority once issued, but 
shall remove the holder thereof from those regis- 
tered and authorized to practise during the year. 
When registration cards are secured after Decem- 
ber 3lst of each year, such individuals shall not be 
subject to the penalty prescribed in section 6, pro- 
vided the cards were secured prior to charges having 
been preferred against such individuals, that they 
were practising unlawfully. 


Section 10. The state board of accountancy 
herein provided for may in its discretion establish 
such rules and regulations as to the publication of 
lists of the certified public accountants and public 
accountants residing and doing business in the state 
of Florida holding certificates provided for here- 
under, as may be in their judgment for the best 
interests of the profession of public accountancy as 
practised in the state of Florida hereunder, and may 
provide for the expense necessary to the registra- 
tion and publication of such lists. And no person 
may legally practise the profession of certified 
public accountant or public accountant in the 
state of Florida who has not secured proper cer- 
tificate provided for in this act, except that tem- 
porary card may be issued by the board to any cer- 
tified public accountant holding certificates from 
another state desiring to work temporarily in Flor- 
ida. Anyone violating this provision shall be held 
guilty of a misdemeanor and shall be subject to the 
penalties described in section 6 of this act. 


Section 11. All persons practising individually 
or under an assumed name, and all firms engaged in 
public accounting in the state of Florida, as defined 
in this act, at the date of the passage of this act, 
and intending to continue so to practise, must 
register with the board before October 1, nineteen 
hundred twenty-seven, giving the names and 
addresses of every person practising as principal 
or under such assumed names, the names and 
addresses of every member of the firm together 
with the names and addresses of all persons in their 
employ in the state at that date who holds C. P. A. 
certificates. A charge of ten dollars shall be made 
for this registration. 


Section 12. The state board of public account- 
ancy hereby provided for shall prescribe such 
standards of professional conduct and such reason- 
able rules defining ethical practice of profession of 
public accountancy as they may in their judgment 
deem to be for the best interests of said profession, 
and shall provide for the printing and publication 
of such rules to be used in connection with blank 
applications for examination provided herein and 
such proper affirmation or oath in connection there- 
with as shall in their judgment properly provide 
for ethical conduct by applicants for examination. 


Section 13. In any receivership, trusteeship or 
composition of creditors, operating under the 
authority of the courts of Florida, a public ac- 
countant, certified public accountant, or firm of 
either class, shall have a preferred claim for his, 
her or its fees for services rendered the person or 
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firm which is the subject of the receivership, 
trusteeship or composition during a period of ninety 
days immediately prior to the date of the commence- 

= of such receivership, trusteeship or composi- 
ion. 


Section 14. If any person acting in the capacity 
of an accountant shall wilfully make any false or 
misleading statement in writing in regard to any 
financial transaction or account, such person shall 
be deemed guilty of a misdemeanor and upon con- 
viction thereof shall be punished by a fine not ex- 
ceeding $500.00 or by imprisonment not exceeding 
six months or by both fine and imprisonment in the 
discretion of the court. 


Section 15. All statements, records, schedules 
and memoranda made by a public accountant or a 
certified public accountant, or by an employee or 
employees of a public accountant or certified pub- 
lic accountant, incident to or in the course of pro- 
fessional service to clients by such public accountant 
or certified public accountant, except reports sub- 
mitted by a public accountant or certified public 
accountant to a client, shall be and remain the prop- 
erty of such public accountant or certified public 
accountant in the absence of an express agree- 
ment between the public accountant or certified 
public accountant and the client to the contrary. 


Section 16. No person, partnership or firm may 
temporarily practise as a public accountant in this 
state, unless he or it has obtained from the state 
board of accountancy a license to do so, for which 
the fee shall be ten dollars. Such licenses may be 
granted at the discretion of the said board only 
to persons or to partnerships or firms, the members 
of which hold certified public accountants’ cer- 
tificates issued under the laws of another state, or 
a certificate as a chartered accountant issued in a 
foreign country, and shall be valid for ninety days 
only after the date of its issue and shall be granted 
only for specific engagements secured by the appli- 
cant therefor outside the state of Florida. 


Section 17. In the courts of the state of Florida, 
no certified public accountant or public accountant 
shall be permitted to disclose information ob- 
tained in the conduct of any examination, audit 
or other investigation, made in a professional ca- 
pacity, or which may have been disclosed to such 
accountant by a client, without the consent in 
writing of such client or his, her or its successors, 
or legal representatives. 


Section 18. The holder of a valid certificate 
granted by this state, who is duly registered with 
the state board of accountancy as herein provided, 
shall be exempt from jury duty. 


Section 19. If any provision of this act, or the 
application thereof to any person or circumstances, 
is held invalid, the remainder of the act and the 
application thereof to other persons or circumstances 
shall not be affected thereby. 


Section 20. All acts or parts of acts in any wise 
inconsistent herewith are hereby repealed. 


Section 21. This act shall become effective thirty 
days after becoming a law. 
Approved by the governor June 1, 1927. 
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Kansas 


House bill No. 170, referred to in the 
February Bulletin, relating to the officers, 
directors and employees of banks, pre- 
scribing that one of such number shall have 
sufficient knowledge of accounting to recon- 
cile accounts and arrive at a balance was 
killed in the house. 


Massachusetts 


House bill No. 505 intended to create a 
board of tax appeals and house bill No. 510, 
relating to the definition of net income as 
applied to the taxation of banks and foreign 
and domestic business corporations, have 
been referred to the next annual session of 
the legislature. House bill No. 506 was 
approved by the governor and became chapter 
258 of the laws of 1927. The text is as fol- 
lows: 


AN ACT RELATIVE TO THE TAXATION OF 
BUSINESS CORPORATIONS 


Section 1. Section thirty of chapter sixty-three 
of the general laws, as amended by chapter three 
hundred and two of the acts of nineteen hundred 
and twenty-two, by section three of chapter two 
hundred and fifty-four and by section five of chapter 
four hundred and thirty-eight, both of the acts of 
nineteen hundred and twenty-three, by section two 
of chapter twenty-six of the acts of nineteen hundred 
and twenty-four, by section one of chapter two 
hundred and sixty-five, by section one of chapter 
three hundred and one and by section one A of 
chapter three hundred and forty-three all of the 
acts of nineteen hundred and twenty-five, and by 
sections four and five of chapter two hundred and 
seventy-nine of the acts of nineteen hundred and 
twenty-six, is hereby further amended, by striking 
out paragraphs (3) and (4) and inserting in place 
thereof the following new paragraphs: 

3. ‘Corporate excess,” in the case of a domestic 
business corporation, except as hereinafter provided, 
the fair value of its capital stock on the last day of 
the taxable year as defined in paragraph numbered 
six of this section, less the value of the following on 
such date; 

(a) The works, structures, real estate, motor 
vehicles, machinery, poles, underground conduit, 
wires and pipes owned by it within the common- 
wealth is subject to local taxation, except such part 
of said real estate as represents the interest of a 
mortgagee. The term “real estate,’’ as used in 
this subdivision and in subdivision (a) of para- 
graph four of this section shall include the corpora- 
tion’s interest as lessee in such buildings on land held 
under a lease as by the terms of the lease are the 
property of and may be removed by the lessee and 
such buildings, for the purposes of said subdivisions 
and of sections fifty-five and fifty-seven, shall not 
be deemed real estate of the lessor. 

(b) Securities, the income of which, if any, if 
received; by a natural person resident in this com- 


monwealth, would not be liable to taxation, except 
shares in national banks and voluntary associations, 
trusts and partnerships. 

(c) Its real estate, machinery, merchandise and 
other tangible property situated in another state 
or country, except such part thereof as represents 
the interest of a mortgagee. 

(d) If any portion of its cash and accounts and 
bills receivable, excluding notes, is attributable to 
an office outside the commonwealth, the same pro- 
portion of its cash and accounts and bills receivable, 
excluding notes, which its real estate, machinery 
and merchandise situated in another state or coun- 
try bear to its total real estate, machinery and 
merchandise, to the extent that such proportion 
fairly represents, in the judgment of the com- 
missioner, the amount which is properly allocable 
to such other state or country. 

If by reason of recent organization, or otherwise, 
the corporation is not required to make to the com- 
missioner a return of net income for a taxable year, 
the value of the corporate excess shall be determined 
as of the first day of April when the return called 
for by section thirty-five is due. 

4. ‘Corporate excess employed within the com- 
monwealth” by a foreign corporation, except as 
hereinafter provided, such proportion of the fair 
value of its capital stock on the last day of the 
taxable year as defined in paragraph numbered six 
of this section, as the value of the assets, both real 
and personal, employed in any business within the 
commonwealth on that date, bears to the value of 
the total assets of the corporation on said date, 
less the value of the following on such date: 

(a) Works, structures, real estate, motor ve- 
hicles, machinery, poles, underground conduits, 
wires and pipes owned by it within the common- 
wealth subject to local taxation, except such part 
of said real estate as represents the interest of a 
mortgagee. 

(b) Securities held in the commonwealth, the 
income of which, if any, if received by a natural 
person resident therein, would not be liable to taxa- 
tion, except shares in national banks, voluntary 
associations, trusts and partnerships. In de- 
termining the proportion of assets employed within 
the commonwealth, the commissioner may include 
such bank deposits in other states as are employed 
principally in the conduct of the business in the 
commonwealth. 

If by reason of recent organization, or otherwise, 
the corporation is not required to make to the com- 
missioner a return of net income for a taxable year, 
the value of the corporate excess employed in this 
commonwealth shall be determined as of the first 
day of April when the annual return called for by 
section forty is due. 


Section 2. Said chapter sixty-three is hereby fur- 
ther amended by striking out section thirty-one and 
inserting in place thereof the following: 


Section 31. In determining the corporate excess 
of a domestic business corporation, or the corporate 
excess employed within the commonwealth by a 
foreign corporation, the surplus and undivided 
profits shall be included in estimating the value of 
the capital stock, and there shall not be deducted 
the value of shares in national banks and in volun- 
tary associations, trusts and partnerships, nor of 
other securities the income of which, if owned by 
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a natural person resident in this commonwealth, 
would be liable to taxation, nor shall there be de- 
ducted the value of any shares of stock of the cor- 
poration itself owned directly or indirectly by 
it or for its benefit; and the commissioner in de- 
termining for the purposes of taxation the value of 
the corporate excess of, or corporate excess em- 
ployed within the commonwealth by any such 
corporation, shall not take into consideration any 
debts of the corporation unless he is satisfied that 
no part of such debts was incurred for the purpose 
of reducing the amount of taxes to be paid by it, 
and, in the case of a corporation which is a sub- 
sidiary of another corporation or closely affiliated 
therewith by stock ownership, that such debts 
represent only the fair value of the property or 
services given therefor. 


Section 3. Said chapter sixty-three is hereby 
further amended by striking out section thirty-two, 
as amended by section one of chapter four hundred 
and twenty-four of the acts of nineteen hundred 
and twenty-three and by section six of chapter 
three hundred and thirty-eight of the acts of nine- 
teen hundred and twenty-six, and inserting in 
place thereof the following: 


Section 32. Except as otherwise provided in 
section thirty-four, every domestic business cor- 
poration shall pay annually, with respect to the 
carrying on or doing of business by it, an excise 
equal to the sum of the following, provided, that 
every such corporation shall pay annually a total 
excise not less in amount than one-twentieth of 
one per cent. of the fair value of its capital stock on 
the day fixed for determination of the value of its 
corporate excess: 

(1) Anamount equal to five dollars per thousand 
upon the value of its corporate excess. 

(2) An amount equal to two and one-half per 
cent. of its net income determined to be taxable in 
accordance with the provisions of this chapter. 


Section 4. Section thirty-nine of said chapter 
sixty-three, as amended by section three of chapter 
four hundred and twenty-four of the acts of nineteen 
hundred and twenty-three, by section three of 
chapter twenty-six of the acts of nineteen hundred 
and twenty-four and by section seven of chapter 
three hundred and thirty-eight of the acts of nine- 
teen hundred and twenty-six, is hereby further 
amended by striking out the paragraph included 
in the first twelve lines of said section thirty-nine, 
as appearing in said section three of said chapter 
twenty-six, and inserting in place thereof the 
following: 


Section 39. Except as otherwise provided herein. 
every foreign corporation shall pay annually, with 
respect to the carrying on or doing of business by 
it within the commonwealth, an excise equal to the 
sum of the following, provided that every such cor- 
poration shall pay annually a total excise not less 
in amount than one-twentieth of one per cent. of 
such proportion of the fair value of its capital stock 
as the assets, both real and personal, employed in 
any business within the commonwealth on the day 
fixed for determination of the value of the corporate 
excess employed within the commonwealth bear 
to the total assets of the corporation employed in 
business on said dates. 
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Section 5. Section fifty-seven of said chapter 
sixty-three, as amended by section seven of chapter 
two hundred and seventy-nine of the acts of nine- 
teen hundred and twenty-six, is hereby further 
amended by inserting after the word ‘‘corporation”’ 
in the third line the words: subject to the franchise 
tax imposed by section fifty-eight and—so as to 
read as follows: 


Section 57. If the value of the works, structures, 
real estate, motor vehicles, machinery, poles, under- 
ground conduits, wires and pipes of a corporation 
subject to the franchise tax imposed by section 
fifty-eight and subject to local taxation within the 
commonwealth, as determined by the commissioner, 
is less than the value thereof as determined by the 
assessors of the town where it is situated, he shall 
give notice of his determination to such corpora- 
tion; and, unless within one month after the date 
of such notice it applies to said assessors for an 
abatement, and, upon their refusal to grant an abate- 
ment, prosecutes an appeal under section sixty-four 
of chapter fifty-nine, giving notice thereof to the 
commissioner, the valuation of the commissioner 
shall be conclusive upon said corporation. 


Section 6. This act shall take effect January 
first, nineteen hundred and twenty-eight. Ap- 
proved by the governor, April 15, 1927. 


New Hampshire 


House bill No. 303 introduced in the 
legislature of New Hampshire was approved 
March Ist and became chapter 34 of the 
laws of 1927. The text follows: 


AN ACT RELATING TO THE POWERS AND 
DUTIES OF THE COMMISSIONER OF 
AGRICULTURE AS TO COOPERATIVE 
MARKETING ASSOCIATIONS 


1. Coéperative marketing associations, organi- 
zation. Amend chapter 224 of the public laws by 
adding after section 6 the following new section: 
6-a. Commissioner of agriculture. The commis- 
sioner of agriculture may give assistance in the 
organization, or reorganization, of codperative 
associations and may, by general or specific order, 
require any such association doing business in this 
state or in the process of organization to file with 
the department a report of its promotion and or- 
ganization expenses. 


2. By-laws. Copy filed. Amend chapter 224 
of the public laws by adding after section 10 the 
following new section: 10-a. Commissioner of 
agriculture. The commissioner of agriculture may 
by general or specific order require any such asso- 
ciation doing business in this state to file with the 
department a certified copy of its by-laws. 


3. Association contracts. Copy filed. Amend 
chapter 224 of the public laws by adding after 
section 31 the following new section: 31l-a. Com- 
missioner of agriculture. The commissioner of 
agriculture may by general or specific order require 
any such association doing business in this state 
to file with the department a certified copy of any 
marketing contract or agreement between the asso- 
ciation and its members or patrons. 
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4. System of accounting. Reports, etc. Amend 
chapter 224 of the public laws by adding after sec- 
tion 39 the following new section: 39-a. Com- 
missioner of agriculture. The commissioner of 
agriculture may by general or specific order pre- 
scribe comprehensive systems of accounting for 
such associations doing business in this state and 
may require any such association to render reports, 
in form indicated by him, which shall state the 
nature and volume of business, resources, liabilities, 
profits, losses and any other facts bearing upon the 
financial condition of the association. The com- 
missioner may investigate the management of any 
such association doing business in this state and 
may make the facts, relating to said management, 
available to the members or stockholders of the 
association; provided, that a request for such in- 
vestigation has been filed with the department, 
signed by at least twenty per cent. of the members 
or stockholders in the case of associations of less 
than five hundred members or stockholders and by 


at least one hundred members in the case of asso- 
ciations of five hundred or more members or stock- 
holders. 


5. Takes Effect. This act shall take effect upon 
its passage. Approved March 1, 1927. 


Tennessee 


A bill (house No. 623) introduced in the 
legislature of Tennessee providing for the 
amendment of the present act creating a 
state board of accountancy was not passed. 


West Virginia 


The legislature of West Virginia adjourned 
May 3rd. House bill No. 148, to amend and 
re-enact the present C. P. A. law of that 
state, was killed in the house. 


OBITUARY 


J. Thompson Cook 


J. Thompson Cook, a member of the 
American Institute of Accountants since 


1916, died at his home in Larchmont, New 
York, on May 1, 1927. Mr. Cook was a 
member of the firm of Harris, Kerr & Cook. 


HERE AND THERE 


Francis H. Black and Harold I. Hanson 
announce that they have formed a partner- 
ship in the cities of Winnipeg, Fort William 
and Port Arthur under the firm name of 
Black, Hanson & Co. By mutual arrange- 
ment Black, Hanson & Co. will represent 
Macintosh, Cole & Robertson in those 
cities, while Macintosh, Cole & Robertson 
will represent Black, Hanson & Co. in 
Montreal and Toronto. 


Alfred H. Coe announces the formation of 
a partnership with Alexander O. Campbell 
and the continuation of practice under the 
firm name of Coe, Campbell & Co., at 4154 
du Pont building, Wilmington, Delaware. 


Paul A. Cullinan and John J. Helmus, 
New York, announce the dissolution of the 
partnership of Cullinan & Helmus. 

Paul A. Cullinan and Charles A. Secor 
announce the formation of a partnership 
under the firm name of Cullinan, Secor & 
Co., with offices at 565 Fifth avenue, New 
York. 


George F. Horn announces the dissolu- 
tion of the partnership of Horn & Weiss. 
Mr. Horn will practise at 32 Broadway, 
New York. 


Townsend, Dix & Pogson, 280 Broadway, 
New York, announce the admission of 
the following members of their staff as 
junior partners: Paul D. Chase, John 
B. Clifford, Meredith B. Lovelace, Ernest 
Shaw, Elmer O. Gray and James B. Smith. 
The firm name remains unchanged. 


Frank J. Pekar and William W. Head 
announce the formation of a partnership 
with offices at 607-8 Olympia building, 
Miami, Florida. 


O. F. Weber, F. L. Hoffman, D. M. Mill- 
holland and J. H. Lasry announce the 
formation of a partnership under the name 
of the Western Audit Company, with offices 
located at 212 Bryan Court building, Fort 
Lauderdale, and at 269 Halcyon arcade, 
Miami. The offices are in charge of F. L. 
Hoffman and O. F. Weber, respectively. 
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Walter P. Kohr announces the opening 
of an office in the Story building, Los 
Angeles. 


M. S. Kuhns announces his retirement 
from active practice. The firm of M. S. 
Kuhns & Co. will continue its offices at 
11 South La Salle street, Chicago, and 110 
East 42nd street, New York, as heretofore. 


Miller, Franklin, Basset & Co. and Chris- 
tian Djoriip & Co. announce a combination 
of tlieir offices and staffs with the principal 
office at 347 Madison avenue, New York. 
The personnel of both companies will re- 
main the same. 


Zivel B. Niden and Nieman & Newberg 
announce the consolidation and continua- 
tion of their practices under the firm name 
of Nieman, Newberg & Niden at 303 Fifth 
avenue, New York. 


Thomas & Moore announce the admission 
to partnership of John Cummings, and the 
opening of offices in suite 934, Hunter-Dulin 
building, Sutter and Montgomery streets, 
San Francisco. 


Samuel J. Wortzel & Co. announce the 
removal of their offices to rooms 712-722, 
Union building, 9 Clinton street, Newark, 
New Jersey. 


Andrew Blass, Pittsburgh, is the author 
of an article entitled, ‘More about publicity 
of corporate affairs,” which appeared in 
the Pittsburgh Accountant for April. 


W. H. Brown, Los Angeles, spoke on ‘“The 
balance-sheet” to a class in commerce and 
finance of the University of Southern Cali- 
fornia, Los Angeles, April 19th. 


Richard FitzGerald, Detroit, spoke at a 
meeting of the local Kiwanis Club, April 
12th, on the “General theory of taxation.” 
Mr. FitzGerald is a member of the nomina- 


tion committee of the board of commerce in 
Detroit. 
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Walter A. Levy, New York, spoke to the 
Seward Park high school students, March 
23rd, on ‘Accountancy as your profession.”’ 


At a joint convention of the New York 
and New Jersey State Laundryowners 
Association at the Hotel Pennsylvania, 
April 20th, 21st and 22nd Samuel Newber- 
ger, New York, spoke on “Cost reduction 
in the laundry industry” and ‘Eliminating 
waste and mismanagement in the laundry 
industry.” 


During May, Reynold E. Blight, Los 
Angeles, spoke on “Education,” before the 
Masters and Wardens Association of Fresno, 
California, and an educational conference 
in Detroit, Michigan. Mr. Blight addressed 
the Palestine Veterans, also of Detroit, 
on “Trends of history” and spoke at several 
Shrine ceremonials on “Charity.” 


Richard H. Browne addressed the house 
directors of teachers’ college of Columbia 
University April 28th on “Uniform ac- 
counts for dormitories and cafeterias.” 
Mr. Browne is serving as a member of the 
committee on arbitration of the Society of 
Certified Public Accountants of the State of 
New Jersey. 


An address entitled, ‘“The value and in- 
terpretation of financial statements’? which 
Andrew Stewart, New York, made before 
the New York Credit Men’s Association 
was published in The American Accountant 
for April. 


Louis Toth, New York, is the author of 
chapter XIX, “Restaurant costs and ac- 
counting,’”’ and chapter XX, “Food cost 
accounting,” in J. O. Dahl’s book on Res- 
taurant Management published in April by 
Harper Brothers. 


C. B. Williams, Cleveland, addressed 
the American Plan Association of that city, 
May 23rd, on the benefits to be derived from 
a cost system. 


Ata meeting of the Los Angeles chapter 
of the National Association of Cost Ac- 
countants, April 19th, Walter C. Wright of 
that city spoke on ‘The labor account.” 


